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REPORT OF CONDITIONS IN DISTRICT NO. 10 
For the January Issue of the 
FEDERAL RESERVE BULLETIN 


Kansas City, Mo., December 19, 1918. 


Indications pointing to a settling down of business in this district on a firm and satisfactory 
‘ basis, with a higher level of prices and a higher average of wages than prevailed for some time 
preceding the war, are seen in the efforts put forth to meet the changing conditions resulting 
from the signing of the armistice. The people of this Federal Reserve District are producers of 
essentials for peace as well as for war, and with their knowledge of the market needs they are : 
not easily swayed by speculative influences. Thus, while there has been a slight slowing down 
in some lines in the closing weeks of the year, an analysis of the situation suggests that it is a 
temporary check due to the epidemic of influenza, labor shortage, street car strikes, and a desire 
on the part of the people to catch a breath for a fresh start, “rather than being due to fear of a 
general slump and a marked falling off of prices and wages. 


Bank clearings of fifteen cities of this district show a total volume of business for November 
of $1,376,886,919, which is a little less than 5% below the total for November, 1917. For the 
eleven months of 1918, for which there is a complete record, the clearings of these fifteen cities 
amounted to $15,642,806,344 as compared with $11,614,860,722 for the corresponding eleven months 
of 1917. This is an increase of $4,027,945,622, or about 34%, the high record of business for this ' 
part of the United States. 


FINANCIAL ~ Resumption of the sale of short-time Treasury Certificates of Indebtedness in : 
anticipation of the Fifth Liberty Loan has resulted in strengthening the demand which, up to 
that time, had shown some indication of slight softening. Interest rates remain firm. I 


AGRICULTURE Mild weather with seasonal rains and snows made conditions at the end of : 
1918 favorable for agriculture. Pastures were good through November and on up to the holidays : 
save in localities where snows covered the earth, making heavy feeding of stock unnecessary. ' 
A rank growth of wheat over a large area necessitated much pasturing to prevent jointing, while : 
in the mountain regions wheat was benefited by the deep snow coating. Wheat conditions gen- 
erally are the best for years at this season. Farm work is well in hand except in a few locali- 
ties where affected by the ravages of influenza. An casier feeling prevails because of the prospective 
return of the men from service, which it is believed will solve the question of farm help. ; 


Movement of grain to the market suffered a reduction in November due to the permit system, 
but generally the supply has been ample for market needs. Receipts of wheat in November were 
25% less, corn 45% less and oats 60% less than in November, 1917. Grans not affected by the sys- 
tem generally showed increases. A large quantity of grain is tied up in farmers’ hands awaiting 
release for shipment. Stocks in clevators have not been perceptibly reduced. 
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Domestic flour trade is dull and little improvement is anticipated until after the holidays wheu 
the large bakers have depleted their stocks of flour and substitutes. Millers feel that operations 
then will be close to maximum capacity. Present milling operations are about 70% of capacity 
against 769 capacity at this time last year. Mills of the district have shared but little in the 
heavy Government orders. 


LIVE STOCK The movement of live stock to the six leading markets of this district continucs 
heavy this month, following record November receipts. Indications are that when the year’s busi- 
ness is computed all previous high records will have been set aside. For the eleven months of 1918 
a total of 21,122,887 meat animals came to the six markets. The eleven months’ increase is 837,523 
cattle or 14%, and 1,546,964 hogs or 22% over the receipts for the corresponding months in 1917, 
while sheep receipts were 4% less than in 1917 for the same period. 


Active and firmer tone has prevailed in the beef trade since hositilities ceased. Beef steers, 
especially choice to prime, have predominated with prices firm and on about the same level as at 
this time last year. Wiéith the price of hogs fixed at $17.50 minimum ior packers’ droves the market 
has been well supplied with the quality a little better than in October but averaging 6 lbs. less in 
weight than hogs marketed in November of last year. Sheep marketed this season are generally 
light and of fair quality. Choice lambs and fat sheep, however, are scarce. 


Packers made record purchases of animals for slaughter in November and are keeping it up 
through December, the high prices of pork products having a stimulating influence on the beef and 
mutton trade. In November the packers slaughtered 12% more cattle, 70% more hogs and 
36% more sheep than in the same month of 1917. . 


PETROLEUM Notwithstanding changing conditions in the oil industry resulting from the return 
of peace, and the additional fact that November and December have been the slowest months of the 
year in production of oil, development of new wells and drilling operations, a spirit of optimism pre- 
vails among the operators. While the war has reduced the demand for aviation gasoline and there 
will be less demand for fuel oil for battleships, it is pointed out that there is to be a largely in- 
creased demand for these products for civilian uses as well as for fleets of merchant ships now build- 
ing. Coupled with this is the fact that, whereas seven years ago there was on top of the ground a 
sufficient surplus of oil for two years’ consumption, this great stock has been drawn upon until now 
there is not more than three months’ supply on hand. On the whole the outlook is regarded as 
highly favorable. 


The epidemic of influenza, which caused operations to be shut down in every district, is declared 

to be accountable for the decreased output of oil, the loss of new development especially in Kansas 
and Oklahoma, and the fact that there are fewer new wells drilling in these two states, \Wyoming 
alone showing an increase in drilling activities. The abating of influenza is early hoped for, as it is 
expected to bring the starting up of wells now shut down and a speedy resumption of old-time ac- 
tivities. 
MINING Owing to the severity of the influenza epidemic in high altitudes many of the metal 
mines of Colorado were closed during November. Panic among miners who escaped the disease 
created such a shortage of labor that many of the mines have not opened up. These conditions in 
connection with the hardships created by high operating costs and ,comparatively low metal prices 
leaves a gloomy outlook for the mining industry. It is predicted that unless more favorable con- 
ditions obtain shortly, the production will be reduced to less than 50% of normal after January 1. 


There has been a continued curtailment in both production and shipment of zine ores in the 
Missouri-Kansas-Oklahoma fields in the last six weeks, due primarily to a heavy reduction in the 
price of zine ores of second grade which caused producers to hold their ores and close down their 
mines. Shipments for the five-week period totaled 26,915 tons all grades zinc blende, sold at an 
average of $56.20 a ton for all grades. This is $1.50 above the October average price and is due to 
the larger proportion of sales being of first grade ores. Calamine ore shipments were 3,337 tons with 
no change in prices. The month opened with 19,650 tons of zinc ores in stock and closed with 
27,270 tons, the increase being the result of failure of shipments. Lead ore shipments in November 


were 6,001 tons, or 157 tons less than in October. Stocks of lead ores on hand December 1 were 305 
tons. 
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The tentative agreement drawn up the previous month between producers of Joplin second 
yrade ores and a smelters’ committee, fixing a schedule of prices based on the average spelter 
market at East St. Louis, has not generally been adopted. A number of smelters refused to join and, 
going into the open market, lowered the price and disorganized the industry generally. 


A group of Oklahoma bankers have been working out a 50,000-ton warchouse arrangement for 
zine ores in the Picher, Oklahoma, district. Warehouse certificates are to be issued against the con- 
centrates in storage upon which loans are to be made to producers up to 60% of the value of the ore. 


While all fields show an increase of coal shipments in 1918 over those of 1917, the output in 
the closing months of the year is but slightly above that of the corresponding period last year. 


CONSTRUCTION Due to restrictions of the Capital Issues Committee, building reached its 
lowest ebb in this district in November when the value of buildings for which permits were issued in 
the cities aggregated only $691,230, or 76% below the total for ‘November, 1917, which was at the 
time accounted a dull month. Stocks of materials are very low, due to the mills being engaged for 
eighteen months on Government orders, and the mills are busy now turning out materials to stock up 
in anticipation of a busy season when early spring comes. Architects and contractors, however, say 
they do not look for a resumption of old-time activities until there is a settling down of prices. They 
look for a good deal of repair work, but insist there will not be much new construction started 
under war-time prices of materials and labor. 


LABOR While there has been a tendency in the direction of relieving the general shortage oi 
labor by the releasing of soldiers from cantonments to return to civil life, and by the cancellation 
of government contracts, the situation has been somewhat disturbed by strikes of street car employees 
at Omaha and Kansas City for increased wages. In Omaha, after a tie-up of service lines eight days, 
the employees on December 12 agreed to place their grievances in the hands of the War Labor Board 
and car service was resumed. In Kansas City, where the employees struck on December 11, the 
situation was more complex. The War Labor Board, having previously had the mater of increased 
wages under consideration, had authorized an increaseé wage for all classes of employees contingent 
on the traction company’s financial resources. The company has been collecting a 6-cent fare an id is 
seeking to raise it to 8 cents, but as the matter is in the United States District Court, the company 
refus ed to consider the grievances of employees. It is now attempting to operate cars with new em- 
ployees and some old employees who refused to go out, while the strikers are attempting to have 
Ex-President William Howard Taft of the War Labor Board interpret the meaning of the Board’s 
findings. A strike of employees of the Colorado and Wyoming railroad, a subsidiary to the Colorado 
Fuel and Iron Company, early this month, was settled by the company agreeing to the demand of the 
employees with slight modifications. An increased wage scale to $1 an ‘hour is asked by the cement 
workers and hod carriers in Kansas City, effective January 1. The present scale is 8714 cents. The 
demand is regarded as a forerunner of a general building trades strike that is threatened. 


MERCANTILE The usual slump in business at Thanksgiving time did not materialize this 
season. This was due in part to the crisp winter weather, but more largely to the fact that war-time 
encouragement of strict economy is relaxing as the prosperity of peace times becomes nearer and 
more certain. There has been a steady run of buying for the last six weeks, with some interference 
in cities and towns where influenza regulations have been drastic, or where street car strikes pre- 
vented shoppers reaching the stores. A stimulating influence to the clothing trade comes with the 
return of men from the cantonments, and is expected to increase with the return of the men from 
overseas. The Government restrictions as to the number of store employees has been removed and 
this, with the admonitions for early Christmas buying, has advanced the usual rush at this season 
something like two weeks. There is not that hurry to buy foodstuffs that has characterized the 
past month. Customers feel that advances in groceries will not occur with that frequency with 
which they did in war-time months, for which reason they are buying in smaller quantities and 
more often. Building materials and tools are beginning to come strong. Auto supplies show a 
strength which probably reflects the feeling that economically affairs are tending toward greater sta- 
bility” daily: Wholesale trade is fair in most lines. Collections are good. 
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Statement of Condition of the 


FEDERAL RESERVE BANK OF KANSAS CITY 


INCLUDING BRANCHES 


At close of business December 20th, 1918. 


RESOURCES 
Gold with Federal Reserve Agent..............ceceeeeees $ 52,548,690.00 
Gold Held with Foreign Agencies.............ceeeeeeees 291,443.73 
Credit Balances (Gold Settlement Fund).................. 32,091,314.70 
Legal Tender Notes, Silver Certificates and Subsidiary Coin.. 143,339.00 
Commercial Paper 30,565,541.72 
Member Banks Collateral Notes. 28,522,449.77 
U. S. Gold Notes and Cert. of Indebt. to secure circulation.. | 4,320,000.00 
U. &. Gertificates of Indebtedness. .. 47,000.00 
Due from Other Federal Reserve Banks................06- 5,409,570.23 
Due from Depository Banks and Trust Companies.......... 26,934,046.72 
LIABILITIES 
U. S. Government, General Account...............ece000% 969,027.39 
U. S. Government Deposits, Special Account............... 26,934,046.72 
Poederel Resetwe Bank Motes. ... 12,220,000.00 
CLEARINGS 
Total Number of Items Handled. 6,482 
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-Janvazy 1, 1919. 


THE BUSINESS AND FINANCIAL SITUATION IN DECEMBER, 1918. 


. / Since the establishment of the FEpERaL 


REsERVE BuLuetin the Federal Reserve Board 
has been in the habit of publishing monthly a 
report transmitted by each Federal Reserve 
agent and intended to state the condition of 
business existing in his own district as obsarved 
by him. These reports proved of so much 
general interest that a few months after their 
publication was first undertaken the Board, in 
response to numerous local Jemands, author- 
ized Federal Reserve agents to make public 
their reports for local use on the first day of 
each month, while it continued the publication 
of the combined reports in the FEDERAL 
ReEsERVE BuLietTin. Owing to the wide dis- 
tribution of these reports on a date probably 
earlier than that on which the Freprra, 
ReEsERVE BULLETIN can be given to the public, 
and owing also to the pressure of matter for 
publication in the Butrerin, the Board has 
determined to discontinue the publication of 
these reports and to substitute in lieu thereof 
a business summary of its own, designed to 
furnish a general survey of national conditions. 
In preparing this survey the Board will make 
use not only of the reports of Federal Reserve 
agents but also of the results obtained from its 
own investigations of prices, interest rates, and 
production in various lines. Pursuant to this 
plan the Board on December 17 issued the 
following letter to Federal Reserv. azents: 


The Federal Reserve Board has been publishing in the 
FepreraL Reserve each month a summary 
review of business conditions which has been obtained 
from each Federal Reserve agent. It understands the 
practice of the Federal Reserve agents now is to make 
public these reports of business conditions, releasing them 
for newspaper use on the first of each month. 

It is now proposed to make a change in the Board's 
method of using these reports. This proposed change will 
be as follows: 

(1) The reports will be expected as usual and upon the 
usual date, but their publication in the ButteTin will be 
discontinued after the present month. 

(2) In lieu of the reports of business conditions prepared 
by Federal Reserve agents there will be published in each 


Butietin a general review of business conditions which 
will be based upon the reports of the Federal Reserve 
agents, and significant passages froni the reports will be 
quoted. 

(3) Federal Reserve agente will be expected to continue 
the local publication of their own reports of business con- 
ditions exactly as at present. 

The effect of this plan will be to give each Federal 
Reserve agent exclusive local use of his report, while the 
Board will publish its own national report. In view of 
this change it will be desirable to have as full and complete 
reports from the Federal Reserve agents as practicable, 
and the restrictions as to length, limitation in the number 
of subjects treated, etc., which have heretofore been 
applied are hereby revoked. Each Federal Reserve agent 
is urged to furnish as complete and full a review of business 
conditions in his district as he is able, the Board, as in the 
past, leaving it to his judgment what to publish locally. 

Reports of business conditions, when transmitted by the 
Federal Reserve agents to the Board, will be circulated 
among the members of the Board for information and will 
be placed on file for future reference after they have been 
used in the preparation of the monthly summary which is 
to appear in the ButizTn. 


the-business and finan- 
cial situation have occurred during the month 
of December. The transition from a war to a 
peace basis is now in full swing and numerous 
modifications in the organization of business 
are under way. Reports to the Federal 
Reserve Board from the several Federal Re- 
serve districts show that the following signifi- 
cant factors may be enumerated. 

(1) Far-reaching modifications of Govern- 
ment control over industry, transportation, 
manufacture, and prices. 

(2) Extensive cancellation of Government 
contracts for manufacture and purchase of war 
goods and goods needed in connection with 
military operations. 

(3) Displacement and readjustment of labor 
resulting from the suspension of war production 
and the absorption of labor in industries which 
have thus far suffered from shortage. 

(4) Changes in the volume of trade, indi- 
cating on the whole a slight decline in volume. 
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(If copy of this bulletin is received in advance, it should be understood 
that it is intended as a special courtesy to those who have kindly assisted in 
its preparation, and that its contents are confidential.) 


This Copy Shall Not Be Released for Publication Before 


-February 2d, 1919. 


FEDERAL RESERVE BANK OF KANSAS CIT 


ASA E. RAMSAY, Cc. K. SOARDMAN, 


CHAIRMAN, BOARO OF DIRECTORS ° ASSISTANT 
AND FeD-RAL RESERVE AGENT. FEDERAL RESERVE AGENT. 


Kansas City, January 20, 1919. 


The beginning of 1919 finds conditions generally favorable for a continuance of that high prod- 
uctivity of essentials which made 1918 the busiest and most properous year this part of the United 
States has ever seen. Readjustments to peace conditions are proceeding rapidly and with surprising 
smoothness. After all, so far as this district is concerned, the transition from war times to peace 
times involves such slight changes the process is scarcely noticeable. The knowledge that the conflict 
is at an end, and there is to be no more sacrifice of human lives, seems to spur the people to greater 
activity in the lines in which they are engaged and to seize upon the opportunities for bigger and 
broader world-business, which peace terms have imposed upon this Nation. 


A summary of the situation shows that the outlook for abundant crops was never better at this 
time of the year. Meat animals are coming from the farms and ranges in increasingly large num- 
bers. The petroleum industry and coal mining are preparing for the year of their greatest activity. 
Lead and zinc mining suffered a slump when the firing ceased but is making heroic efforts to right 
itself and get a new start. Gold and silver mining are hopeful of the future, although 1918 was 
their poorest year. Industrial activity and public improvements—now two years in arrears—are im- 
patient because hampered by rising prices of lumber and materials and demands for wages in excess 
of war prices and schedules. Mercantile trade is moving with increasing confidence in the future. 


FINANCIAL Weather conditions during the month, together with other impediments in marketing 
products, have resulted in a more active demand for money than would normally be expected. The 
selling of United States Treasury Certificates of Indebtedness anticipatory of the Fifth Liberty Loan 
which will be offered for subscription in the spring, has caused some additional rediscounting by 
banks. This situation probably will be accentuated until the temporary market conditions are over- 
come, as the imperative needs of the Government demand that greater pressure be brought upon banks 
to buy certificates. This district subscribed only approximately 60% of its quota to certificates dated 
January 2d, but it is to be hoped that this failure will not be repeated in any of the later offerings. 


These conditions would appear to demand conservative policies in making loans and seeking new 
business. Interest rates are reasonably sure to remain firm for some time to come. 


AGRICULTURE §January conditions forecast another great year for agriculture. Low tempera- 
tures and rains in the fall put growing grains and grasses in excellent condition for winter, while a 
thick covering of snow late in December and early January gave protection to all vegetation from 
the cold and guaranteed moisture for early spring growth and for farm work. Reports from all sec- 
tions indicate the winter wheat started off under conditions never before surpassed and the present 
outlook is for a record yield on the largest acreage ever planted. 


Assurances that European countries will take all the grain this country has to spare has stimu- 
lated prices and movement of grain to the markets. Receipts of wheat are running about 12% larger 
than at this time last year. Red wheat reached $2.52 per bushel this month, the highest price for the 


crop of 1918, while hard wheat went to $2.42 per bushel. Corn receipts have hardly bee pt 
market requirements with prices tending upward. The movement of oats Is steady with prices in 
sympathy with corn. 

Unsettled conditions of the flour market kept milling operations this month about 10% below 
the record for January, 1918. Prospective release to millers of Government wheat stocks in terminal 
elevators is causing a more cheerful outlook for the near future with the food program for Lurope 
under way. Interior millers complain that local supplies of wheat are becoming exhaustec in many 
localities and they are forced to go to terminal points for wheat to grind, with the added expense oi 
shipping. 

LIVESTOCK Following the greatest year of history in movement of live stock to the markets 
of this district, January, 1919, is starting off with an even more liberal supply of meat animals than 
were marketed at the opening of 1918. 


Catle receipts at the six markets since the first day of the year have been running about 43% 
larger than in January a year ago, and with a higher level of prices all round than prevailed at the 
beginning of last year. 

Under the guarantee of $17.50 per hundred for packers’ droves, the heavy receipts of hogs at 
the markets continues, taxing the capacity of the packers to handle them. Even with embargoes in 
the shape of loading restrictions the receipts of hogs are something like 48% larger than those of 
the corresponding period of last year. 


Receipts of sheep also have been heavier than at this time last year by about 8%. Offerings 
have largely run to fat sheep and lambs with prices high in sympathy with beef cattle and hogs. 


Packers are having a continued run of the heaviest business they have ever before handled. 


PETROLEUM On the theory that peace demands for petroleum and petroleum products will be as 
large or larger than were the demands of war-time, operators are planning for a record year of de- 
velopment and production. The output of oil in the Kansas-Oklahoma and Rocky Mountain fields in 
1918 was 152,000,000 barrels against a total of 164,242,000 barrels in 1917. The year’s loss of 12,242,000 
barrels is laid to dry weather conditions, labor shortage and the influenza; otherwise 1918 would 
have been the high record year of the industry. 


Oklahoma led all fields of this country in new wells, making practically one-third of the 24,948 
completions reported in the United States last year. Kansas was second with one-fifth of the 
country’s new wells. Wyoming made a big gain in both new wells and new production. 


With an easement of labor conditions, the influenza abated, and weather conditions improved, 
operations early in the year are expected to attain unprecedented volume, although severe cold 
weather has cut down the January output to below the winter month’s average. 


MINING The metal mining industry of this district suffered severely from influenza in Decem- 
ber, production falling to the lowest point during the year, and possibly in thirty years. Little im- 
provement is expected in the first half of 1919, owing chiefly to the low price of common metals. 
The value of gold, silver, copper, lead and zinc produced in Colorado is placed at $33,000,000 for 
1918, a falling off of about $10,000,000 from the total for the previous year. 


In the Joplin district the end of the war brought an end to the price agreement on high grade 
zinc ores, and once more these ores are practically on the open market with heavy reductions in 
prices. The average price for all grades of zinc hlends in December was $44.60 against $56.20 in 
November, sales being about 26,000 tons, or about the same as in November. Calamine ores remain- 
ed steady, the average price being $33.86. 

Lead took a dramatic tumble early in December to $80 per ton after holding steady for months 
at $100, and with a further decline closed the month at $65 per ton, a reduction of 35% in thirty 
days. To meet this operators revised the scale of wages downward, the cut amounting to 50 cents 
per day for day men and 4 cents a ton for piece work shovelers, effective January 1. But, aside from 
a small reduction in the price of powder and steel, mining supplies are the same in cost. Producers 
are making efiorts to adjust themselves to this new condition. 

Coal mining operations were generally more satisfactory in 1918 than in the previous year; al- 
though restricted by labor shortage and sickness, production from the mines in this district in 1918 
were about 1,400,000 tons more than in 1917. Indications are that the output will be larger this year 
with the improvement in conditions. 


CONSTRUCTION Evidences are not wanting to show that great preparations are making for a 
resumption of building, road improvements and public work. But since the removal of Government 
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restrictions there has been no marked activity in this direction, building permits in December Leh 
but slightly larger in number than those of December, 1917, and slightly less in the amount oi 
money invested. ‘The severe weather undoubtedly is holding back building and improvement ac- 
tivity and no great strides can be looked jor until the near approach of spring. 

A deterrent cause of this slowness of resumption, however, is the increased cost of materials 
and labor. On lumber and on many other articles classed as materials prices have advanced some- 
what above war prices since the Government restrictions have been removed, while men in the build- 
ing trades are asking higher wages than they have received in the cities since the war began. Un- 
less there is a lowering of prices it is asserted building is not likely to attain the volume it otherwise 
would, although there will be a good deal of necessary building. Great headway also has becn mace 
on road building plans, and legislatures are freely authorizing such work, but if hard-surfaced roads 
are to cost double pre-war figures road improvement leaders say there will be few miles of new roads 
built. 


The lumber dealers are taking a hopeful view of the situation and are preparing to mect all 
demands. Yards are generally well stocked but trade thus far has not assumed anything like the 
activity that has has been looked for with the close of the war. A fair demand is noted ior materials 
for repairs. 


LABOR Adjustment of labor situation by the absorption of soldiers and sailors coming home, 
and men returning from Government employment, is proceeding smoothly and the man-power short- 
age is growing perceptibly less. A large proportion of those already back have dropped into their 
former positions. One result of the service of the men in the army and navy is seen in a tendency 
of men formerly employed indoors seeking outdvor employment. While it is believed this. will not 
seriously interfere with the progress of things in the cities, where there is generally a surplus of 
labor, it is expected to have beneficial results in farming operations, as well as in construction and 
outdoor work in general. 


It is not expected wages will show a marked decrease from the high war-time schedules without 
a general lowering of the cost of living, although falling prices in some industrial products, such as 
metals, are already forcing slight reduction in wages. Generally, the demands at this time are for 
higher wages than was paid during the war. 


Efforts at an adjustment of the street car strike in Kansas City, which is seriously affecting 
business, have failed thus far. The company is operating cars with new employees and some of its 
former employees who returned to their work. 


MERCANTILE The year is starting off well for most lines of mercantile business. Jobbing 
trade has been quiet, owing to cold weather and storms delaying travel. Country merchants, who 
have been somewhat backward in placing orders for future delivery, are now buying more freely, 
regardless of what the future holds in the way of prices. There is a good business in auto tires and 
accessories. Building materials and tools show strength. Drug sundries are strong, unprecedented 
sales having been made in December. The removal of quantity and price restrictions on sugar enables 
retailers to make attractive offers in groceries which tend to give the grocery trade a livelier aspect. 
A good trade in canned goods is noted and the houses are well stocked in this line. 


Department stores report customers buying in all departments, sales this month exceeding their 
xpectations and indicating that, notwithstanding the strong pre-holiday trade, the people are now 
buying for their personal needs and household necessities. Wearing apparel had not previously at- 
tained its wonted strength this winter because of the mild weather which permitted people to wear 
their old clothes in preference to buying new clothing. The drop in temperature, however, has been 
a stimulant to this line of trade The January clearance sales are being largely patronized and 
merchants are finding little difficulty in cleaning up stocks. 


HIGH PEAKS OF BUSINESS IN THE TENTH FEDERAL RESERVE 
DISTRICT IN 1918. 


Bank Clearings 17 City Clearing Houses... S62 


Subscriptions to 3rd and 4th Liberty Loans.........ccccccccccccccsccccccecvseeS 500,044,240 
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Statement of Condition of the 
FEDERAL RESERVE BANK OF KANSAS CITY 
INCLUDING BRANCHES 


At close of business January 17th, 1919. 


RESOURCES 
Gold with Federal Reserve Agent..........sceccecccecsee $ 51,348,190.00 
Gold Held with Foreign Agencies..........ceeeeseeeeeees 291,443.73 
Credit Balances, Gold Settlement Fund................02¢ 26,726,129.35 
Legal Tender Notes, Silver Certificates and Subsidiary Coin. . 276,786.00 
Commercial Paper Rediscounts. 36,039, 172.66 
Member Banks Collateral Notes.........ccccccccscvccceces 30,899,489.36 
U. &. Bonds Secure Ciscullatiog. 8,000,000.09 
U. S. Certificates of Indebtedness, to Secure Circulation..... | 5,320,000.00 
U. Certificates of Indebtedness... cc 112,000.00 
Due from Other Federal Reserve Banks.............eee0e. 11,677,383.75 
Due from Depository Banks and Trust Companies.......... 19,378,638.26 
LIABILITIES 
U. S. Government Deposits, General Account.............. 3,002,288.56 
U. S. Government Deposits, Special Account............... 19,378,638.25 
Poderal Recieve Vases 114,932,635.09 
CLEARINGS 
Total Number of Items Handled. 418,860 
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(If copy of this bulictin te received in advance, it should be understood j 
that it is intended as a special courtesy to thoso who have kindly assisted in ' 
its preparation, and that its contents are confidential.) 


This Copy Shall Not Be Released for Publication Before 


March 2d, 1919. 
FIDERAL RESERVE BANK OF KANSAS CITy 


ASA E. RAMSAY. Cc. K. BOARDMAN, 
CTORS ASSISTANT 
PEDCRAL AEBEAVE AGENT. _ PRDERAL RESERVE AGENT. 


REPORT OF CONDITION IN DISTRICT NO. 10 
for the Month of February, 1919. 


Kansas City, February 19, 1979. 
Transition irom a war to a peace basis is under way in the Tenth Federal Reserve District. 
Generally, and in a large way, it is making rapid progress although in some lines of industry the 
change involves intricate problems that, in the present state of the business miad, are quite difficult 
of solution. It is agreed that the one big problem which stands in the way of harmonious and 
equitable adjustment. is how to get down irom high war prices to equitable peace prices without 
working unnecessary san or entailing undue losses. 


The bank clearings of viii clearing house cities of the district, considered a fair index to 
the volume of business, exhibit a total of $1,495,332,000 in January, 1919, as compared with 
$1,462,000,000 in December, 1918, and $1,389,721,000 in January, 1918, indicating a gain of aboui 2.690 
for January, 1919, over December and 7% over January of last year. While the volume of business 
reflected by these figures would indicate that business is rapidly returning to normal conditions, an 
analysis of the situation discloses that this is largely the result of the continued heavy movement oi 
agricultural products and live stock to the_markets under stimulus peices Sut Mitts 
the high peak of war prices. 


There are many signs to indicate a return to former activity of those manufacturing industries 
which were idle during the war or else given over to the making of war essentials, since restric- 
uugns as to labor, fuel ‘and materials have been removed by the government. Most of the present 

activity, however, is in filling orders that have been on the books, many of them for months. New 
orders are coming slowly, due to the high cost of everything that enters into the cost of production. 
While it can be said that the movement of factories to peace basis is more rapid, for the reason that 
their products are generally essential, it is certain that manufacturing in this district can not reach 
its wonted activity until there is a price readjustment on an equitable basis. The same condition 
also exists as to building, improvements both public and private, road construction, railroad work, 
etc., 21] of which are retarded by high prices of materials and labor. And this in the face of the fact 
that there is an increasing demand for all kinds of manufactured products, machinery, tractors, au- 
tomobiles, trucks, lumber “and building materials of all kinds, such as would if unhampered, make 
1919 the best year in history. 


Throughout the Tenth Federal Reserve District, however, the sentiment respecting the future 
is one of optimism. It has its foundation in the knowledge that as an agricultural, meat-producin; g. 
mining and oil-producing section there is no limit to be placed on its resources, and that the United 
States will be called upon to not only supply a large portion of the food for Europe but to help 
with its products and manufactures in the reconstruction of the battle-rent regions, in addition to 
supplying a rapidly growing trade with other countries and on other continents. 


MERCANTIL February shows a substantial improvement in most lirto*us aaercantue trate 
Whoiesalers report country buying for immediate requirements of their custom and holding back 
orders jor future delivery in anticipation of falling prices. Wholesalers are making little effort to 
book orders jor future until.prices are readjusted. With few heavy orders it is the vast number of 
small orders that are making for the present volume of business. 


Mail order houses, sending out “Flyers,” or 60-day sale books, to bring January and Febr wary 

p to the same state of activity as in November and December, are reporting surprising results. 

There is this information to be gained from the reception Of the sale books of the mail order ¢on- 

cerns: The country has plenty of money and is willing to spend it if right prices are made on com- 

modities; and sales this year afe exceptionally large, in many cases increasing 100% over Jpauszy 
and February business last year. 


Rezailers report good business. Department stores are having a steady run of trade since their 
January Saies, which were generally satisfactory, except in Kansas City, where the street car strike 
intesicred to some extent. Small merchants in cities are doing a fair business while country mer 
chants have litle to complain of except uncertainty as to future prices. 
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: “rvey of the mercantile situation discloses dry goods, shoes and millinery in good demand, 
: of slight reductions, especially in cotton woods ; but mild winter weather has made de- 

wig and wearing apparel only fair. In the face of reports that prices are sic audit y stip- 


ping demand for groceries and food stufis. Drug sundries continue one of the most 
active commuedities. Paints and wall paper are exceptionally strong, though building material has not 
felt the impeius which optimists have prophesied. Heavy har rdware and machinery show a good in- ; ; 
crease over last year. The heating and plumbing trade is reviving. Musical instruments are going ‘ 
well. Carpets, draperies and iurniture are unusually strong. In general the whole tone of trade is : 
strong aud healthy. 


FINANCIAL There is little change in the financial situation in this district. Bankers are lend- ; 
ing hearty co-operation in an effort to bring about an adjustment to normal con ditions as specdily ; 
as possible. Money is in good demand for agricultural, commercial and industrial requireraents. : 
Immediate requirements of the Government will cause interest rates to remain firm. i 


AGRICULTURE Western farmers are exhibiting no apparent uncasiness over the mater of re- 
adjustment. They realize that demands on America. for food will be heavy, at least until = onecan 

agriculture is restored, and that they will receive fair prices for all the products their acres pro- 
duct. With rain or snow falling this month in generous quantities over the district to adntai 
aimpie reserve moisture in the soil for spring operations, and the early return of the soldiers and 
sailors to relieve them of a big part of their burdens, farmers are planning operations on a more 
extensive scale than usual. 


~~ 


While the wheat acreage is considerably larger than in any previous year, there is no indication 
that other crops are to be ‘neglected. Dry weather experiences of last year may cause some farmers a ae 
to reduce their acreage of corn, but with good soil conditions in prospect at seeding time and good ? 
prices for corn, it is not believed there will be any material reduction of corn acreage. Uncertainiy 
in potato growing is causing some growers to reduce their potato acreage and plant potato ground Pie 
to other crops from which returns are more satisfactory. In the sugar  bect Tegions the growers. --7 : 
having made good profits last year, are contracting to sell the produsn: of Il the acres th, ey can U 
handle, and it is predicted the sugar beet industry will attain unprecedented proportions this year. : 


‘ An encouraging sign for agriculture is the report from Wyoming, Colorado and New Mexico 
that large areas of lands available for farming “re to be planted to crops this year, as the returns 
irom farming operations in those regions in the past two years are influencing many pcople to turn 
to ‘agriculture. 


Movement of grain to the markets continues in heavy volume. be a. of wheat at the prin- 
cipal markets of this district since January Ist have been about 80% larger than for the correspond- 
ing six weeks at the beginning of last year. Receipts of corn are 15% larger and oats 27% larger. 


'A firmer tone has been given the flour market by the maintenance of high prices for cash 
wheat in the face of continued slack demand for flour for both domestic and foreign trade. The mills 
have been operating at about 57% capacity since January Ist, the output of flour for the first six 
weeks of 1919 being 1,782,935 barrels, as compared with 1,731,061 barrels in the same period of 
1918. the increase for this year amounting to 2.9%. 


LIVE STOCK Large supplies s of meat animals are coming to the markets of this district. Al- 
though the figures are slightly below those of the last six weeks of 1918, they are considerably higher 
than the receipts for the corresponding six weeks of 1918. Receipts for January, 1919, are here. 
given, with those of December and January, 1918, for comparison: 


hits Jan., 1919 Dec., 1918 Jan.,1918 


hee receipts of cattle are unusually heavy for this season. Fat steers ranged up to $18.40 per 
hundred pounds compared with $13.50 a year ago, and Colorado beet pulp fed steers sold up to $17 
as compared with $13 a year ago. 


‘The markets were taxed to capacity in January with hogs and only the guaranteed minimun i 
price kept them at $17.10 and above. The increase of 534,460 head, or a fraction better than 30%, - i 
above the receipts for January, 1918, is said to have been largely the result of last year’s short corn j 
crop, or clse a disposition on the part of the farmer to sell his high priced corn in November and : 
December rather than feed it to hogs at a fixed minimum price. The average weight oi hogs for ‘ 
the:six markets in January was 206 pounds as against 215 pounds in January, 1918. } 

i 


‘*Packers maintained slaughtering operations on a high scale in January. Their purchases for 
slaughter were 349,926 cattle, 1,255; 935 hogs and 273, 610 sheep, an increase of 14% on cattle, 40.5% , 


on hogs and 9% on sheep over the slaughter record for January, 1918. a, 


PETROLEUM _Notwithstanding there is a threatened slump in the price of crude oil, operators 

‘see.no good reasuu wily ‘peace deniands should not be as large as were war demands, and whatever - - 
slump may come they believe it will not materially affect production. As evidence of their faith in 

the stability of the oil business, extensive preparations are going forward for an unprecedented 

volume of business during the months to come. 


Reports on new work are that 629 rigs were ‘up and 1,723 wells were drilling on February 1, in 
the oil regions of this district. Besides, there is great activity in prospecting all through these re- 
gions, particularly in Wyoming, Colorado and New Mexico, with prospects of new fields being de- 
veloped. 


. Severe winter weather and unpreparedness to meet it proved a serious handicap to both pro- 

tction and new development in January. Wells completed in Kansas, Oklahoma and Wyoming in 
that month were 743, which is 243 less than in December. The fact that there were fewer wells de- 
veloped, however, was more than offset by new production which was 51,749 barrels daily, or 20,912 
barrels more than the initial daily production in December. Oklahoma supplied the increase vo i 
made January the best month for new daily production in two years, excepting October, 1917, a: Time anf 
May, 1918. The first half of February finds Oklahoma with ‘an average daily production botiaaniian 
to 213,300 barrels, with the total for Kansas 80,400 barrels daily. Kansas has been lagging in de- 
velopment on account of work being interferred with by cold weather and heavy snows, but promises 
a rapid rise of production with good weather. 
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* MIINING reduction in the price of lead and zine“ L.ckening np coal, 
coupied with inability of operators to-work out a corres, 
has seriousiy afiected the mining industry and made it y to read). 
aiter-the-war conditions. ‘The fields are now filling up with ers returned i. 

naval service and but for the depressing conditions describes c-eryiaing would be 1 


™ 


\ 
ior a year of great activity. 


urop in market prices of lead and zine. The largest lead producer in that state pulled its pumps 


and ceased operations at depth. Smalier producers stopped saipments and one of the two concerns 
which has a normal production of 25,000,000 pounds annually has already stopped shioping and is 
prepariig to close down unless better conditions in the zinc market obtain soon. 


In the Missouri-Kansas-Oklahoma or Tri-state district the situation is about the same, although 
operators there are more optimistic. During January the Joplin District shipped 26,636 tons oi 
zine blende with an average value of $45.44 per ton, 466 tons of calamine at an average price of $36.01, 

3 tous of lead at an average price oi $60.00. In the case of blende ores this shipment was 
i ease of 647 tons over January, 1918, while calamine showed a decrease of 30+ tons. There 
was also an increase of 1,604 tons of lead ore over January, 1918. 


The year opened with a considerable surplus stock and it was noted by the end of the month 


that shut downs of mines and fairly heavy shipments was rapidly eating into the surplus stocks, 


which at the month’s close registered 22,000 tons of zinc and 200 tons of lead. 


. The mariet showed decided weakness at the month end both for lead and zinc, the genera! 
rer : in f i $50.00 for lead 

average base being $40.00 for zinc and $50. or lead. 

Cfierivfors have been perfecting a local zinc chapter of The American Mining Congress, which 


wilt ‘“isok* Sfiet-the “interests of the mine operators of Missouri, Kansas, Oklahonia and Arkansas. 


Some amptovement is reported in the gold mining industry. Both the Cripple Creek lode mines 
and placer mines are preparing for increased activity during the coming summer. 


The mild weather has slowed up the demand for coal, held the retailers at a standstill with 
enough coal to finish the season, and at the same time has increased operating expenses at the 
mines. Operators are cutting down their output accordingly. They say they cannot change the cost 
of production, as the miners’ wages must stand as they are until peace is declared. The only solu- 
tion, they say, is to increase prices or sit tight and wait to sce what is going to happen. 


CONSTRUCTION Waiting for an adjustment of prices of materials and wage schedules is the 
explanation for the hesitancy of building and public improvements to get back to a normal or pre- 
war basis. While January made a good start toward getting back, as building permits indicate, the 
gain only brought that month’s volume up to about one-fourth the usual volume of building opera- 
tions for the usually dullest month of the year. In no manner did it reflect the large business that 
is waiting for action looking to a settling down on a more equitable or at least a more satisiactory 
basis. Permits for the erection of buildings in cities of the district, reported to the Federal Reserve 
Bulletin by the building superintendents are given for January, 1919, with comparisons for Decem- 
ber and January, 1918: 


ie. No. Permits Estimated Cost Average Cost 
Issued of Buildings per Building 


It is estimated that, with the entire district nearly two years behind in building, there is enough 
work in sight to furnish employment to every member of the building trades for many months to 
come. But under present prices a large part of the construction work, particularly the building of 
homes, will be held back until the situation becomes easier. 


In spite of the slowness of building to recover, the lumber trade is reported as gaining strength - 


every day, with no indications that prices will come down. In fact well informed dealers say the 
high prices will prevail until the mills and logging camps recover from the effects of the labor 
shortage of last year which caused a curtailment of production for civilian needs. Trade in other 
materials, which are generally 15% to 50% above pre-war prices, is only fair, although the demand 
for cement is growing stronger as spring with its improvement operations approaches. 


LABOR The labor situation has assumed a more cheerful aspect in the last two weeks. While 
there have been some revisions of wage scales, there has been no marked reductions out of harmony 
with present commodity prices. No general revision of wages downward has been undertaken, al- 
though there are indications of a tendency toward a setling down on a higher level than pre-war 
wage levels. Manufacturers and large industries are meeting tne siweiiuw Vy ciiminaiing extra tinie 
or overtime. In some instances there have been increases, as in the case of the meat packers who 
have agreed to a 10% advance of wages to employees. 


Nearly ali of the industries report abundant Libor now available and operators are greatly im- 
proving the efficiency of their forces. Labor is also more plentiful in the oil industry and an easier 
situation now prevails after the acute shortage of labor last year. Assurance that the iarm labor 
situation this year will be greatly relieved is now given by an announcement of the early return 
of the American fighting forces in France. More than 25% of the men froin the Western States in 
the services came from farms and are expected to go back to the farms. 


__ Indications now point to a settlement of the dispute between the building trades unions and the 
Kansas City Builders Association. 


_ Aside from the usual number of unemployed in the cities and towns at this scason of inactivity 
in Out-door work there is little unemployment in this district except some miners in the lead and 
zinc ficids who have been thrown into enforced idleness by shut-downs, and men of the building 
rades who are holding out for increased wages. Generally, the number of unemployed is consid- 


ered negligible, and it is the concensus of opinion that by early spring practically all of the men re- 
turned trom service will have been absorbed in their usual occupations. 
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tatement of Condition of the 
FEDERAL RESERVE BANK OF KANSAS CITY 
INCLUDING BRANCHES 


At close of business February 20th, 1919. 


RESOURCES 
Gold with Federal Reserve Agent. $ 
Gold Coin and Certificates & Redemption Fund........... 6,744,059.70 
Gold Held with Foreign Agencies. 291,443.73 
Credit Balances, Gold Settlement 36,945,533.03 
Legal Tender Notes, Silver Certificates and Subsidiary Coin. . 265,638.00 
Member Banks Collateral Notes............eeeeeceeeeees 40,426,383.26 
U. S. Bonds Secure 8,000,000.00 
U. S. Certificates of Indebtedness to Secure Circulation...... 5,320,000.00 
U. S. Certificates of 96,000.00 
Due Federal Reserve 10,117,86+.S4 
Due from Depository Banks & Trust Companies........... 18,960,702.37 
Total Resources .. ....... $230,425,053.30 

LIABILITIES 
U. S. Government Deposits, General Account............5. 14,411,125.49 
U. S. Government Deposits, Special Account.............. 18,960,702.37 

‘CLEARINGS 
Total Clearings for Week.......... jad $127,223,741.12 

Total Number of Items 343,439 
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